SPCS Form Four

Principles of Accounts


Name: 




(
)
Class: 




Time allowed: 30 minutes

Unit Test: Final Accounts #01

The following balances were extracted from the books of Patrick Spencer, a sole trader, at the close of business on 31 December 2006:

	Patrick Spencer’s

	Trial Balance as at 31 December 2006

	
	Dr ($)
	Cr ($)

	Motor vehicles (at cost)
	265,000
	

	Provision for bad debts
	
	5,400

	Land
	800,000
	

	Office equipment (at cost)
	90,000
	

	Drawings
	21,000
	

	Bank overdraft
	
	34,500

	Rent and rates
	70,000
	

	Insurance
	32,000
	

	Wages and salaries
	540,000
	

	Debtors and creditors
	123,000
	162,500

	Stock as at January 2006
	26,500
	

	Repairs on motor vehicles
	7,800
	

	Returns
	15,000
	13,000

	Purchases and sales
	98,000
	255,300

	Discounts
	700
	1,600

	Utilities
	26,700
	

	Bank loan
	
	800,000

	Loan interest
	8,000
	

	Cash in hand
	4,300
	

	Capital
	
	740,200

	Provision for depreciation – motor vehicles
	
	79,500

	Provision for depreciation – office equipment
	
	36,000

	
	2,128,000
	2,128,000

	
	
	


Additional information:

1. Stock as at 31 December 2006 amounted to $40,430.

2. One of the debtors, M. Fu, who owed $8,900 to Patrick Spencer, went bankrupt and was unable to repay the amount.  No record of this transaction had been made in the books.

3. Provision of bad debts was calculated at 4% of debtors.

4. Interest of $6,800 due on 31 December 2006 but not yet received.

5. Accrued wages as at 31 December 2006 amounted to $40,000.

6. Payments were made on 31 December 2006 for the following items:

Payment coverage


Amount ($)
      - Rates 
November 2006 – February 2007
24,000


      - Insurance
July 2006 – December 2006

15,600

7. Depreciation on office equipment was calculated at 20% on cost.

8. Depreciation on other assets was calculated at 30% on book values. 

Required:

(a) Prepare a trading and profit and loss account for year ended 31 December 2006.

(b) Prepare a balance sheet as at 31 December 2006.  

Total marks: 
    /30

D. Ko


